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Locus of Control and Human Capital Investment
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Abstract Using data from China Family Panel Studies (CFPS), this research examines
the relationship between locus of control and human capital investment. Results show that
teenagers with a stronger internal locus of control are more likely to increase private education
expenditure, participate in extracurricular tutoring, and spend more on extracurricular educa-
tion. The reason behind it is that teenagers with stronger internal locus of control are more in-
clined to view human capital as an important factor affecting their future income and success,
therefore they are more willing to go to college, study harder, and invest more on human
capital. As a positive personality trait, internal locus of control increases the marginal rate of
return on private education investment. The effects of locus of control on human capital in-
vestment are more pronounced in teenagers from families with high income, educated
parents, and an atmosphere of encouragement.
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