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China’s Urban-Rural Structural Change and
Economic Growth from Land Perspective
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Abstract China’s sustained high-speed economic growth is accompanied by rapid urbani-
zation and the rise of the real estate industry. In this process, the unique land system has
played an important role. We construct a multi-sectoral economic growth model to study the
impact of land on urban-rural structural change and economic growth. We find that local
government’s land policy affects the urban-rural structural change, and there is an optimal ra-
tio of land using for financing. The expansion of the real estate industry accelerates the
process of urbanization, but in the long run will damage economic growth.
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