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GAP BETWEEN REAL INCOME AND SELF-PERCEIVED FAIR INCOME
AND PERCEPTION OF DISTRIBUTIVE JUSTICE

ZHOU Hutjun SHEN Ji
(Guanghua School of Management and LMEQF, Peking University)

Abstract: Based on China General Social Survey (CGSS) Data, this paper explores the correlation be-
tween the gap between real income and fair income and micro perception of distributive justice. Our results
confirm an inverted “U-shape” relationship between the two. As the actual annual income increases to-
wards the self-perceived fair income from below, perception of distributive justice is ascending constantly,
and then reaches the peak when real income is around fair income. After that, as real income continues to
increase, perception of distributive justice no longer continues to rise and starts to fall instead. This rela-
tionship is robust after we change our model setting and the form of control variables. In addition, hetero-
geneity analysis reveals that education, work status and inequality attribution of the respondents have a
regulatory effect on the relationship between the two. This study offers a positive evidence-based founda-
tion on how to improve residents’ perception of distributive justice.

Key words: income distribution; justice; fair income
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